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/-�,QWHUQDWLRQDO�,QF���WKH�&RPSDQ\��DQG�LWV�VXEVLGLDULHV��FROOHFWLYHO\�WKH�*URXS��DUH�SULQFLSDOO\�LQYROYHG�LQ�WKH�
GHVLJQ��PDQXIDFWXUH��PDUNHWLQJ�DQG�VDOH�RI�SUHFLRXV�DQG�VHPL�SUHFLRXV�JHPVWRQHV� MHZHOU\�DV�ZHOO�DV�GLDPRQG�
MHZHOU\�� � :KLOH�WKH�&RPSDQ\�LV�EDVHG�LQ�+RQJ�.RQJ��LWV�PDQXIDFWXULQJ�RSHUDWLRQV�DUH�LQ�WKH�3HRSOH
V�5HSXEOLF�
RI�&KLQD��35&��DQG�PRVW�RI�LWV�VDOHV�DUH�FXUUHQWO\�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��86��� � 7KH�*URXS�DOVR�RZQV�
FHUWDLQ� FRPPHUFLDO� DQG� UHVLGHQWLDO� SURSHUWLHV� ORFDWHG� LQ� +RQJ� .RQJ�� ZKLFK� DUH� KHOG� SULPDULO\� IRU� LQYHVWPHQW�
SXUSRVHV��

�
7KH�XQDXGLWHG�FRQGHQVHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�LQFOXGHG�WKH�DFFRXQWV�RI�/-�,QWHUQDWLRQDO�,QF���WKH�
³&RPSDQ\´��DQG�LWV�VXEVLGLDULHV��$OO�PDWHULDO�LQWHUFRPSDQ\�DFFRXQWV�DQG�WUDQVDFWLRQV�KDYH�EHHQ�HOLPLQDWHG�
RQ� FRQVROLGDWLRQ�� � 7KH� DFFRPSDQ\LQJ� XQDXGLWHG� ILUVW� TXDUWHU� FRQGHQVHG� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�
DQG�UHODWHG�QRWHV�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�UHODWHG�QRWHV�LQFOXGHG�LQ�WKH�
&RPSDQ\¶V�WUDQVLWLRQ� UHSRUW�RQ�)RUP����)�IRU� WKH�HLJKW�PRQWK�SHULRG�HQGHG�'HFHPEHU����������ILOHG�ZLWK�
WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ�RQ�0D\�����������

�
(IIHFWLYH�0D\����������WKH�&RPSDQ\�KDV�GHWHUPLQHG�WKDW�UHSRUWLQJ�FXUUHQF\�LV�86�GROODU�DQG�ORFDO�FXUUHQF\�ZLOO�
FRQWLQXH�WR�EH�WKH�IXQFWLRQDO�FXUUHQF\�IRU�WKH�&RPSDQ\
V�IRUHLJQ�VXEVLGLDULHV��7KH�&RPSDQ\�KDV�DOVR�FKDQJHG�LWV�
EDVLV� RI� DFFRXQWLQJ� DQG� SUHSDUHG� LWV� ILQDQFLDO� VWDWHPHQWV� LQ� DFFRUGDQFH� ZLWK� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ�
SULQFLSOHV� LQ� WKH� 86�� 7KHVH� FKDQJHV� ZHUH� DGRSWHG� LQ� RUGHU� WR� DVVLVW� WKH� UHDGHUV� LQ� EHWWHU� XQGHUVWDQGLQJ� WKH�
ILQDQFLDO�VWDWHPHQWV�� � 7KH�ILQDQFLDO�VWDWHPHQWV�RI�SHULRGV�SULRU�WR�WKH�FKDQJH�KDYH�EHHQ�FRPSUHKHQVLYHO\�UHFDVW�
DV�LI�WKH�QHZ�UHSRUWLQJ�FXUUHQF\�DQG�WKH�QHZ�EDVLV�RI�DFFRXQWLQJ�KDG�EHHQ�LQ�XVH�IRU�DOO�SHULRGV�SUHVHQWHG�� �
�
7KH�&RPSDQ\�FKDQJHG�WR�D�FDOHQGDU�\HDU�EDVLV�RI�UHSRUWLQJ�ILQDQFLDO�UHVXOWV�HIIHFWLYH�0D\����������7KH�PRYH�
ZDV� WR� HQDEOH� WKH� FRPSDQ\� WR� FRQWLQXH� WKH� WUHQG� RI� ILOLQJ� ILQDQFLDO� UHVXOWV� LQ� OLQH� ZLWK� WKH� PDMRULW\� RI� 86�
UHSRUWLQJ�FRPSDQLHV�� �

�
7KH� LQIRUPDWLRQ� IXUQLVKHG� UHIOHFWV�� LQ� WKH� RSLQLRQ� RI� WKH� PDQDJHPHQW� RI� WKH� &RPSDQ\�� DOO� DGMXVWPHQWV��
FRQVLVWLQJ�RI�QRUPDO�UHFXUULQJ�DFFUXDOV��ZKLFK�DUH�QHFHVVDU\�WR�SUHVHQW�D�IDLU�VWDWHPHQW�RI�WKH�UHVXOWV�IRU�WKH�
ILUVW�TXDUWHU�SUHVHQWHG��
�

� � � � � 7KH�ILUVW�TXDUWHU�ILJXUHV�DUH�QRW�QHFHVVDULO\�LQGLFDWLYH�RI�WKH�UHVXOWV�WR�EH�H[SHFWHG�IRU�WKH�ILVFDO�\HDU�GXH�WR�WKH�
VHDVRQDO�QDWXUH�RI�WKH�EXVLQHVV�� �
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�
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,Q�'HFHPEHU�������WKH�)$6%�LVVXHG�6)$6�1R��������$FFRXQWLQJ�IRU�6WRFN�%DVHG�&RPSHQVDWLRQ�±�7UDQVLWLRQ�DQG�
'LVFORVXUH�±�DQ�DPHQGPHQW� RI�)$6%�6WDWHPHQW�1R�������� � 6)$6� 1R�� ����DPHQGV�6)$6�1R������ WR�SURYLGH�
DOWHUQDWLYH� PHWKRGV� RI� WUDQVLWLRQ� IRU� D� YROXQWDU\� FKDQJH� WR� WKH� IDLU� YDOXH� EDVHG� PHWKRG� RI� DFFRXQWLQJ� IRU�
VWRFN�EDVHG�HPSOR\HH�FRPSHQVDWLRQ�� � ,Q�DGGLWLRQ�� WKLV�6WDWHPHQW�DPHQGV� WKH�GLVFORVXUH� UHTXLUHPHQWV�RI�6)$6�
1R������ WR� UHTXLUH�SURPLQHQW� GLVFORVXUHV� LQ�ERWK�DQQXDO� DQG� LQWHULP�ILQDQFLDO� VWDWHPHQWV�DERXW� WKH�PHWKRG� RI�
DFFRXQWLQJ� IRU� VWRFN�EDVHG� HPSOR\HH� FRPSHQVDWLRQ� DQG� WKH� HIIHFW� RI� WKH� PHWKRG� XVHG� RQ� UHSRUWHG� UHVXOWV�� �
&RPSDQLHV�KDYLQJ�D�\HDU�HQG�DIWHU�'HFHPEHU����������DUH�UHTXLUHG�WR�IROORZ�WKH�SUHVFULEHG�IRUPDW�DQG�SURYLGH�
WKH� DGGLWLRQDO� GLVFORVXUHV� LQ� WKHLU� DQQXDO� UHSRUWV�� � 6)$6� 1R�� ���� GRHV� QRW� DPHQG� 6)$6� 1R�� ���� WR� UHTXLUH�
FRPSDQLHV� WR� DFFRXQW� IRU� HPSOR\HH� VWRFN� RSWLRQV� XVLQJ� WKH� IDLU� YDOXH� PHWKRG�� � 7KH� &RPSDQ\� DGRSWHG� WKH�
GLVFORVXUH�SURYLVLRQV�UHTXLUHG�LQ�6)$6�1R������DQG�KDV�SURYLGHG�WKH�QHFHVVDU\�GLVFORVXUH�LQ�QRWH�����

�
,Q�1RYHPEHU�������WKH�)$6%�LVVXHG�,QWHUSUHWDWLRQ�1R�������),1�������*XDUDQWRU
V�$FFRXQWLQJ�DQG�'LVFORVXUH�
5HTXLUHPHQWV�IRU�*XDUDQWHHV��,QFOXGLQJ�,QGLUHFW�*XDUDQWHHV�RI�,QGHEWHGQHVV�RI�2WKHUV���),1����HODERUDWHV�RQ�
WKH�H[LVWLQJ�GLVFORVXUH�UHTXLUHPHQWV�IRU�PRVW�JXDUDQWHHV�� LQFOXGLQJ�ORDQ�JXDUDQWHHV��,W�DOVR�FODULILHV�WKDW�DW�WKH�
WLPH�D�FRPSDQ\�LVVXHV�D�JXDUDQWHH��WKH�FRPSDQ\�PXVW�UHFRJQL]H�DQ�LQLWLDO�OLDELOLW\�IRU�WKH�IDLU�YDOXH��RU�PDUNHW�
YDOXH�� RI� WKH� REOLJDWLRQV� LW� DVVXPHV� XQGHU� WKDW� JXDUDQWHH�� +RZHYHU�� WKH� SURYLVLRQV� UHODWHG� WR� UHFRJQL]LQJ� D�
OLDELOLW\� DW� LQFHSWLRQ�RI� WKH�JXDUDQWHH� IRU� WKH� IDLU�YDOXH�RI� WKH�JXDUDQWRU
V� REOLJDWLRQV�GR�QRW�DSSO\� WR�SURGXFW�
ZDUUDQWLHV� RU� WR� JXDUDQWHHV� DFFRXQWHG� IRU� DV� GHULYDWLYHV�� 7KH� LQLWLDO� UHFRJQLWLRQ� DQG� LQLWLDO� PHDVXUHPHQW�
SURYLVLRQV� DSSO\� RQ� D� SURVSHFWLYH� EDVLV� WR� JXDUDQWHHV� LVVXHG� RU� PRGLILHG� DIWHU� 'HFHPEHU����������� 7KH�
GLVFORVXUH�UHTXLUHPHQWV�RI�),1����DUH�HIIHFWLYH�IRU�ILQDQFLDO�VWDWHPHQWV�RI�LQWHULP�RU�DQQXDO�SHULRGV�HQGLQJ�DIWHU�
'HFHPEHU������������ 7KH� &RPSDQ\� LV� FXUUHQWO\� HYDOXDWLQJ� WKH� HIIHFW� RI� DGRSWLQJ� ),1� ��� RQ� LWV� UHVXOWV� RI�
RSHUDWLRQV�DQG�ILQDQFLDO�SRVLWLRQ��
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,Q�-DQXDU\�������WKH�)$6%�LVVXHG�,QWHUSUHWDWLRQ�1R�������),1�������&RQVROLGDWLRQ�RI�9DULDEOH�,QWHUHVW�(QWLWLHV���
8QWLO� WKLV� LQWHUSUHWDWLRQ�� D� FRPSDQ\� JHQHUDOO\� LQFOXGHG� DQRWKHU� HQWLW\� LQ� LWV� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV�
RQO\�LI�LW�FRQWUROOHG�WKH�HQWLW\�WKURXJK�YRWLQJ�LQWHUHVWV��),1����UHTXLUHV�D�YDULDEOH�LQWHUHVW�HQWLW\��DV�GHILQHG��WR�EH�
FRQVROLGDWHG�E\�D�FRPSDQ\�LI�WKDW�FRPSDQ\�LV�VXEMHFW�WR�D�PDMRULW\�RI�WKH�ULVN�RI�ORVV�IURP�WKH�YDULDEOH�LQWHUHVW�
HQWLW\
V�DFWLYLWLHV�RU�HQWLWOHG�WR�UHFHLYH�D�PDMRULW\�RI�WKH�HQWLW\
V�UHVLGXDO�UHWXUQV��� 7KH�&RPSDQ\�FXUUHQWO\�KDV�QR�
LQWHUHVWV�LQ�YDULDEOH�LQWHUHVW�HQWLWLHV��DQG�WKHUHIRUH�GRHV�QRW�H[SHFW�DGRSWLRQ�RI�),1�1R�����WR�KDYH�LPSDFW�RQ�WKH�
*URXS¶V�ILQDQFLDO�VWDWHPHQWV��
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,Q� 6HSWHPEHU� ������ WKH� &RPSDQ\� DQQRXQFHG� D� &RPPRQ� 6WRFN� UHSXUFKDVH� SURJUDP� SXUVXDQW� WR� ZKLFK� WKH�
&RPSDQ\�PD\�UHSXUFKDVH�XS�WR�����������VKDUHV�RI�&RPPRQ�6WRFN�� �
�
$V�RI�0DUFK�����������WKH�&RPSDQ\�SXUFKDVHG��WKURXJK�RSHQ�PDUNHW�SXUFKDVHV����������VKDUHV�RI�FRPPRQ�
VWRFN�RI�WKH�&RPSDQ\�DW�DQ�DJJUHJDWH�FRQVLGHUDWLRQ�RI�DSSUR[LPDWHO\�86����������

�
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(IIHFWLYH�-XQH����������WKH�&RPSDQ\�DGRSWHG�DQG�DSSURYHG�WKH������6WRFN�&RPSHQVDWLRQ�3ODQ��7KH�SXUSRVH�
RI�WKH�SODQ�LV�WR��
� �

R� � � HQFRXUDJH�RZQHUVKLS�RI�WKH�FRPPRQ�VWRFN�E\�WKH�&RPSDQ\¶V�RIILFHUV��GLUHFWRUV��HPSOR\HHV�DQG�
DGYLVRUV��

�
R� � � SURYLGH�DGGLWLRQDO�LQFHQWLYH�IRU�WKHP�WR�SURPRWH�WKH�&RPSDQ\¶V�VXFFHVV�DQG�WKH�&RPSDQ\¶V�
EXVLQHVV��DQG�
�
R� � � � HQFRXUDJH�WKHP�WR�UHPDLQ�LQ�HPSOR\PHQW�E\�SURYLGLQJ�WKHP�DQ�RSSRUWXQLW\�WR�EHQHILW�IURP�DQ\�
DSSUHFLDWLRQ�RI�WKH�&RPSDQ\¶V�FRPPRQ�VWRFN�WKURXJK�WKH�LVVXDQFH�RI�VWRFN�RSWLRQV��

�
2SWLRQV�FRQVWLWXWH� HLWKHU� LQFHQWLYH�VWRFN�RSWLRQV�ZLWKLQ� WKH�PHDQLQJ�RI�6HFWLRQ����� RI� WKH�8QLWHG�6WDWHV�
,QWHUQDO�5HYHQXH�&RGH�RI�������DV�DPHQGHG��RU�RSWLRQV�ZKLFK�FRQVWLWXWH�QRQTXDOLILHG�RSWLRQV�DW�WKH�WLPH�RI�
LVVXDQFH�RI�VXFK�RSWLRQV��7KH�SODQ�SURYLGHV�WKDW�LQFHQWLYH�VWRFN�RSWLRQV�DQG�RU�QRQTXDOLILHG�VWRFN�RSWLRQV�
PD\�EH�JUDQWHG�WR�WKH�RIILFHUV��GLUHFWRUV��HPSOR\HHV�DQG�DGYLVRUV�VHOHFWHG�E\�WKH�FRPSHQVDWLRQ�FRPPLWWHH��
$�WRWDO�RI�����������VKDUHV�RI�FRPPRQ�VWRFN�DUH�DXWKRUL]HG�DQG�UHVHUYHG�IRU�LVVXDQFH�GXULQJ�WKH�WHUP�RI�
WKH�SODQ�ZKLFK�H[SLUHV�LQ�-XQH�������7KH�FRPSHQVDWLRQ�FRPPLWWHH�KDV� WKH�VROH�DXWKRULW\� WR�LQWHUSUHW� WKH�
SODQ�DQG�PDNH�DOO�GHWHUPLQDWLRQV�QHFHVVDU\�RU�DGYLVDEOH�IRU�DGPLQLVWHULQJ�WKH�SODQ��7KH�H[HUFLVH�SULFH�IRU�
DQ\� LQFHQWLYH�RSWLRQ�PXVW�EH�DW� OHDVW�HTXDO� WR� WKH� IDLU�PDUNHW�YDOXH�RI� WKH�VKDUHV�DV�RI� WKH�GDWH�RI�JUDQW��
8SRQ� WKH� H[HUFLVH� RI� WKH� RSWLRQ�� WKH� H[HUFLVH� SULFH� PXVW� EH� SDLG� LQ� IXOO� HLWKHU� LQ� FDVK�� VKDUHV� RI� WKH�
&RPSDQ\¶V�VWRFN�RU�D�FRPELQDWLRQ��,I�DQ\�RSWLRQ�LV�QRW�H[HUFLVHG�IRU�DQ\�UHDVRQ��VXFK�VKDUHV�VKDOO�DJDLQ�
EHFRPH�DYDLODEOH�IRU�WKH�SXUSRVHV�RI�WKH�SODQ��
�
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2Q�2FWREHU�����������WKH�&RPSDQ\�RIIHUHG�HDFK�RSWLRQ�KROGHU�WKH�RSSRUWXQLW\�WR�FDQFHO�DOO�RU�VRPH�RI�WKH�
VWRFN�RSWLRQV�SUHYLRXVO\�JUDQWHG�LQ�H[FKDQJH�IRU� WKH�JUDQWLQJ�RQ�$SULO����������RI�RSWLRQV�WR�DFTXLUH�DQ�
HTXDO�QXPEHU�RI�VKDUHV�ZLWK�DQ�H[HUFLVH�SULFH�HTXDO�WR�WKH�WKHQ�ODVW�VDOH�SULFH�RI�WKH�VWRFN�RQ�$SULO����������
IRU�D�QHZ�WHUP�RI�VHYHQ�\HDUV�H[SLULQJ�$SULO�����������
�
$V� RI� 0DUFK� ���� ������QR� RSWLRQV� KDG�EHHQ�H[HUFLVHG�DQG� WKH� IROORZLQJ�H[FKDQJHG� RSWLRQV� WR� SXUFKDVH�
VKDUHV�RI�RXU�FRPPRQ�VWRFN�XQGHU�WKH�3ODQ�UHPDLQHG�RXWVWDQGLQJ��
�

R� VWRFN� RSWLRQV� WR� SXUFKDVH� ���������� VKDUHV� DW� ������ SHU� VKDUH� WKURXJK� $SULO� ���� ������ RI�
ZKLFK�����������DUH�KHOG�E\�RXU�GLUHFWRUV�DQG�RIILFHUV�DV�D�JURXS��

�
7KH�&RPSDQ\�UHFRUGV�FRPSHQVDWLRQ�H[SHQVH�IRU�VWRFN�EDVHG�HPSOR\HH�FRPSHQVDWLRQ�SODQV�XVLQJ�WKH�LQWULQVLF�
YDOXH�PHWKRG�LQ�ZKLFK�FRPSHQVDWLRQ�H[SHQVH��LI�DQ\��LV�PHDVXUHG�DV�WKH�H[FHVV�RI�WKH�PDUNHW�SULFH�RI�WKH�VWRFN�
RYHU� WKH� H[HUFLVH� SULFH� RI� WKH� DZDUG� RQ� WKH� PHDVXUHPHQW� GDWH�� � $V� WKH� H[HUFLVH� SULFH� RI� WKH� &RPSDQ\
V�
LQFHQWLYH�VWRFN�RSWLRQV�LV�VDPH�DV�RU�KLJKHU�WKDQ�WKH�PDUNHW�SULFH�RI�WKH�XQGHUO\LQJ�VWRFN�RQ�WKH�GDWH�RI�JUDQW��
SXUVXDQW�WR�$3%�1R������QR�FRPSHQVDWLRQ�H[SHQVH�KDV�EHHQ�UHFRJQL]HG�IRU�VWRFN�RSWLRQV�JUDQWHG�WR�HPSOR\HHV�
IRU�HDFK�RI�WKH�SHULRGV�SUHVHQWHG��

�
�
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�
:H�DUH�D�WRWDOO\�YHUWLFDOO\� LQWHJUDWHG�FRPSDQ\�WKDW�GHVLJQV��EUDQGV��PDUNHWV�DQG�GLVWULEXWHV�D�FRPSOHWH�UDQJH�RI�
ILQH� MHZHOU\�� � :KLOH� ZH� VSHFLDOL]H� LQ� WKH� VHPL�SUHFLRXV� MHZHOU\� VHJPHQW�� ZH� DOVR� RIIHU� KLJK�HQG� SLHFHV� VHW� LQ�
\HOORZ�JROG��ZKLWH�JROG��SODWLQXP�RU�VWHUOLQJ�VLOYHU�DQG�DGRUQHG�ZLWK�VHPL�SUHFLRXV�VWRQHV��GLDPRQGV��SHDUOV�DQG�
SUHFLRXV�VWRQHV�� � :H�GLVWULEXWH�PDLQO\�WR�ILQH�MHZHOHUV��GHSDUWPHQW�VWRUHV��QDWLRQDO�MHZHOU\�FKDLQV�DQG�HOHFWURQLF�
DQG�VSHFLDOW\�UHWDLOHUV�WKURXJKRXW�1RUWK�$PHULFD�DQG�:HVWHUQ�(XURSH�� � 2XU�SURGXFW�OLQHV�LQFRUSRUDWH�DOO�PDMRU�
FDWHJRULHV�VRXJKW�E\�PDMRU�UHWDLOHUV��LQFOXGLQJ�HDUULQJV��QHFNODFHV��SHQGDQWV��ULQJV�DQG�EUDFHOHWV�� � �
�
:H� EHOLHYH� WKDW� RXU� YHUWLFDOO\� LQWHJUDWHG� VWUXFWXUH� SURYLGHV� VLJQLILFDQW� DGYDQWDJHV� RYHU� RXU� FRPSHWLWRUV�� � $OO�
SURILWV� IURP� YDOXH� DGGHG� SURFHVVHV� DUH� FDSWXUHG� LQWHUQDOO\�� UDWKHU� WKDQ� VKDUHG� ZLWK� WKLUG� SDUW\� PDQXIDFWXUHUV�� �
7KLV�UHVXOWV�LQ�YHU\�FRPSHWLWLYH�SULFLQJ�IRU�WKH�UHWDLOHU�DQG�HQKDQFHG�SURILWV�IRU�XV�� � ,QQRYDWLYH�SURFHVVHV�LQ�VWRQH�
FXWWLQJ�DQG�PDQXIDFWXULQJ�IXUWKHU�HQKDQFH�RXU�FRPSHWLWLYH�SRVLWLRQ��
�
:H�HPSOR\�DQ�LQWHUQDWLRQDO�GHVLJQ�WHDP�DQG�DOO�RI�RXU�GHVLJQV�DQG�PHUFKDQGLVLQJ�VWUDWHJLHV�DUH�SURSULHWDU\�� � 2XU�
H[FOXVLYH�DQG�LQQRYDWLYH�FRQFHSWV�WKDW�ZH�FUHDWH�RIIHU�EUDQG�SRWHQWLDO�� � 2XU�SULPDU\�PDUNHWLQJ�IRFXV�KDV�EHHQ�LQ�
1RUWK� $PHULFD� ZKHUH� ZH� KDYH� VROG� GLUHFWO\� WR� FHUWDLQ� KLJK� YROXPH� FXVWRPHUV� ZKR� QHHG� VSHFLDOL]HG� SURGXFW�
GHYHORSPHQW�VHUYLFHV�DQG�WKURXJK�D�PDUNHWLQJ�UHODWLRQVKLS�ZLWK�,QWHUQDWLRQDO�-HZHOU\�&RQQHFWLRQ��,-&��IRU�WKRVH�
FXVWRPHUV�WKDW�QHHG�KLJKHU�OHYHOV�RI�VHUYLFH�DQG�WUDLQLQJ��
�
:H�RUJDQL]H�RXU�PDUNHWLQJ�DQG�GLVWULEXWLRQ�VWUDWHJLHV�E\�UHWDLO�GLVWULEXWLRQ�FKDQQHOV�� � &RQFHSWV�DUH�GHYHORSHG�IRU�
WKH�VSHFLILF�QHHGV�RI�GLIIHUHQW�PDUNHW�VHJPHQWV�� � :H�KDYH�LGHQWLILHG�WKH�IROORZLQJ�DV�SULPH�UHWDLO�WDUJHWV��
�

x� ILQH�MHZHOHUV��

x� QDWLRQDO�MHZHOU\�FKDLQV��

x� GHSDUWPHQW�VWRUHV��

x� HOHFWURQLF�UHWDLOHUV��DQG�

x� VSHFLDOW\�UHWDLOHUV��
�
:H�VWDUW�D�QHZ�VHJPHQW�RI�EXVLQHVV�LQ�UHODWLRQ�WR�MHZHOU\�JLIWZDUH�DQG�RWKHU�SURGXFWV��ZKLFK�LV�DW�WKH�GHYHORSPHQW�
VWDJH�� � �
�
�

5(68/76�2)�23(5$7,216�)25�7+(�7+5((�0217+6�(1'('�

0$5&+����������$1'�0$5&+����������

�
1HW�VDOHV�IRU�WKH�WKUHH�PRQWKV�SHULRG�HQGHG�0DUFK����������ZHUH�DSSUR[LPDWHO\��������������DQ�LQFUHDVH�RI����
IURP� QHW� VDOHV� RI� DSSUR[LPDWHO\� ������������ IRU� WKH� FRPSDUDEOH� SHULRG� ODVW� \HDU�� 7KH� LQFUHDVH� LQ� VDOHV� ZDV�
SULPDULO\�GXH�WR�WKH�DFFHSWDQFH�RI�QHZ�SURGXFWV��WKH�DGGLWLRQ�RI�QHZ�FXVWRPHUV�DQG�WKH�LQFUHDVH�LQ�RUGHUV�IURP�
H[LVWLQJ�FXVWRPHUV��
� �
*URVV� SURILW� PDUJLQ� LQFUHDVHG� WR�DSSUR[LPDWHO\� ���� RI�QHW� VDOHV� IRU� WKH� WKUHH�PRQWKV�SHULRG�HQGHG�0DUFK� ����
����� FRPSDUHG� WR� DSSUR[LPDWHO\� ������ IRU� WKH� FRPSDUDEOH� SHULRG� ODVW� \HDU�� SULPDULO\� GXH� WR� WKH� LPSURYHG�
HIILFLHQFLHV�IURP�WKH�FRQVROLGDWLRQ�RI�RXU�SURGXFWLRQ�SURFHVVHV�XQGHU�RQH�URRI�LQ�RXU�H[SDQGHG�6KHQ]KHQ�IDFLOLW\��
�
6HOOLQJ�� JHQHUDO� DQG� DGPLQLVWUDWLYH� H[SHQVHV� IRU� WKH� WKUHH� PRQWKV� SHULRG� HQGHG� 0DUFK� ���� ����� ZHUH�
DSSUR[LPDWHO\�������������FRQVLVWLQJ�RI� WKUHH�PDLQ�EXVLQHVV�VHJPHQWV�H[SHQVHV�RI�PDUNHWLQJ�	�GLVWULEXWLQJ� RI�
MHZHOU\��SRLQW�RI�VDOHV�RI�MHZHOU\�DQG�WUDGLQJ�RI�JLIWZDUH�ZLWK����������������������DQG����������UHVSHFWLYHO\�� �
�
2WKHU�UHYHQXHV�LQFOXGHG�LQWHUHVW�LQFRPH�DQG�UHQWDO�LQFRPHV�� � ,QWHUHVW�LQFRPH�IRU�WKH�WKUHH�PRQWKV�SHULRG�HQGHG�
0DUFK����������GHFUHDVHG�WR���������IURP���������IRU�WKH�FRPSDUDEOH�SHULRG�ODVW�\HDU��,W�ZDV�DWWULEXWDEOH�WR�WKH�
GHFUHDVH�LQ�LQWHUHVW�UDWH�VLQFH�1RYHPEHU������� � 5HQWDO�LQFRPH�IRU�WKH�WKUHH�PRQWKV�SHULRG�HQGHG�0DUFK����������
LQFUHDVHG� WR��������� IURP���������IRU� WKH�FRPSDUDEOH�SHULRG� ODVW� \HDUV��DV�DGGLWLRQDO� LQYHVWPHQW�SURSHUW\�ZDV�
UHQWHG�RXW�GXULQJ�WKLV�SHULRG��
�
,QWHUHVW� H[SHQVHV� IRU� WKH� WKUHH� PRQWKV� SHULRG� HQGHG� 0DUFK� ���� ����� ZHUH� DSSUR[LPDWHO\� ���������� D� VOLJKW�
GHFUHDVH�RI��������RU�������IURP�DSSUR[LPDWHO\����������IRU�WKH�FRPSDUDEOH�SHULRG�ODVW�\HDU��7KH�GHFUHDVH�ZDV�
GXH�WR�WKH�UHGXFHG�XWLOL]DWLRQ�OHYHO�RI�EDQN�RYHUGUDIW�DQG�GHFUHDVH�LQ�LQWHUHVW�UDWH�VLQFH�1RYHPEHU�������
�
$V�D�UHVXOW�RI�WKH�DERYH�IDFWRUV��WKH�&RPSDQ\�KDG�D�QHW�LQFRPH�IRU�WKH�WKUHH�PRQWKV�SHULRG�HQGHG�0DUFK����������
RI����������FRPSDUHG�WR�D�QHW�ORVV�RI���������IRU�WKH�FRPSDUDEOH�SHULRG�ODVW�\HDU��
�



� ���

%DVLF�DQG�GLOXWHG�HDUQLQJ� SHU�VKDUH� IRU� WKH� WKUHH�PRQWKV�SHULRG�HQGHG�0DUFK����������ZDV�������FRPSDUHG� WR�
EDVLF�DQG�GLOXWHG�ORVV�SHU�VKDUH�RI�������IRU�WKH�FRPSDUDEOH�SHULRG�ODVW�\HDU��
�
�
�
�

/,48,',7<�$1'�&$3,7$/�5(6285&(6�
�
:H�KDYH�QR�GLUHFW�EXVLQHVV�RSHUDWLRQV�RWKHU�WKDQ�WKH�RZQHUVKLS�RI�RXU�VXEVLGLDULHV�DQG�LQYHVWPHQW�VHFXULWLHV��2XU�
DELOLW\�WR�SD\�GLYLGHQGV�DQG�PHHW�RWKHU�REOLJDWLRQV�GHSHQGV�XSRQ�RXU�UHFHLSW�RI�GLYLGHQGV�RU�RWKHU�SD\PHQWV�IURP�
RXU�RSHUDWLQJ�VXEVLGLDULHV�DQG�LQYHVWPHQW�VHFXULWLHV��7KHUH�DUH�FXUUHQWO\�QR�NQRZQ�UHVWULFWLRQV�RQ�RXU�VXEVLGLDULHV�
DQG� LQYHVWPHQW� VHFXULWLHV� WR� SD\� GLYLGHQGV� WR� XV�� KRZHYHU�� ZH� GR� QRW� FXUUHQWO\� LQWHQG� WR� SD\� GLYLGHQGV� WR� RXU�
VKDUHKROGHUV��
�
&DVK�)ORZV��
�
2SHUDWLQJ�$FWLYLWLHV��
1HW� FDVK� SURYLGHG� E\� RSHUDWLQJ�DFWLYLWLHV�GXULQJ� WKH� WKUHH�PRQWKV� SHULRG�HQGHG� 0DUFK��������� ZDV� ����������
FRPSDUHG� WR� ��������� LQ� WKH� FRPSDUDEOH� SHULRG� ODVW� \HDU�� 7KH� LQFUHDVH� UHVXOWHG� IURP� JURZWK� LQ� UHYHQXHV� DQG�
LPSURYHG�ZRUNLQJ�FDSLWDO�PDQDJHPHQW�� � � � � �
�
,QYHVWLQJ�$FWLYLWLHV��
1HW� FDVK� SURYLGHG� E\� LQYHVWLQJ� DFWLYLWLHV� GXULQJ� WKH� WKUHH� PRQWKV� SHULRG� HQGHG� 0DUFK� ���� ����� ZDV�
���������ZKLFK�ZDV�SULPDULO\�FRQWULEXWHG�E\�WKH�UHOHDVH�RI�UHVWULFWHG�FDVK�IURP�EDQN��)RU�WKH�WKUHH�PRQWKV�SHULRG�
HQGHG� 0DUFK� ���� ������ � ����������� ZDV� XVHG� LQ� LQYHVWLQJ�DFWLYLWLHV��ZKLFK� LQFOXGHG� WKH� IXUWKHU� DFTXLVLWLRQ� RI�
������RI�D�VXEVLGLDU\��L%%&�,QF���ZKLFK�HQJDJHG�LQ�PDUNHWLQJ�MHZHOU\�IURP�LWV�GLVSOD\�FDVHV�LQ�UHWDLO�VKRSV�� � � � � � �
�
)LQDQFLQJ�$FWLYLWLHV��
1HW�FDVK�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV�GXULQJ�WKH�WKUHH�PRQWKV�SHULRG�HQGHG�0DUFK����������ZDV�������������ZKLFK�
UHSUHVHQWHG�WKH�UHSD\PHQW�RI�EDQN�RYHUGUDIW�DQG�EDQN� ORDQ��DQG�RIIVHW�E\�WKH�DUUDQJHPHQW�RI�QHZ�ORDQ�EHDULQJ�
ORZHU�LQWHUHVW�UDWH��FRPSDUHG�WR�QHW�FDVK�SURYLGHG�E\�ILQDQFLQJ�DFWLYLWLHV������������LQ�WKH�FRPSDUDEOH�SHULRG�ODVW�
\HDU��ZKLFK�LQFOXGHG�WKH�QHZ�JROG�ORDQ�DUUDQJHPHQW�RI������������DQG�IXUWKHU�GUDZGRZQ�RI�EDQN�RYHUGUDIW�IRU�
ILQDQFLQJ�LQ�FRPSDUDEOH�SHULRG�ODVW�\HDU��
�
�
)LQDQFLQJ�6RXUFHV�
�
%DQNLQJ�)DFLOLWLHV�DQG�1RWHV�3D\DEOHV�
�
:H�KDYH�YDULRXV�OHWWHUV�RI�FUHGLW�DQG�RYHUGUDIW�XQGHU�EDQNLQJ�IDFLOLWLHV�� � 7KH�EDQNLQJ�IDFLOLWLHV�DUH�FROODWHUDOL]HG�
E\� ODQG� DQG� EXLOGLQJV�� LQYHVWPHQW� SURSHUWLHV�� UHVWULFWHG� FDVK� GHSRVLWV�� IDFWRUHG� UHFHLYDEOHV� DQG� SHUVRQDO�
JXDUDQWHHV�RI�D�GLUHFWRU��
�
� /HWWHUV�RI�&UHGLW�DQG�RYHUGUDIWV��
�
�
�

� � $V�RI�

0DUFK����

�����

� $V�RI�

'HFHPEHU����

� �����

� � 86�¶���� � 86�¶����

)DFLOLWLHV�JUDQWHG�� � � � �

/HWWHUV�RI�FUHGLW� � ������ � ������

2YHUGUDIW� � ������ � ������

� � � � �

� � ������� � �������

� � � � �

8WLOL]HG�� � � � �

/HWWHUV�RI�FUHGLW� � ������ � ������

2YHUGUDIW� � ���� � ������

� � � � �

� � ������ � ������

�
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7KH� OHWWHUV� RI� FUHGLW� DQG�EDQN� RYHUGUDIWV� DUH� GHQRPLQDWHG� LQ�+�.�� GROODUV� DQG� 8�6�� GROODUV��EHDU� LQWHUHVW� DW� WKH�
IORDWLQJ� FRPPHUFLDO� EDQN� OHQGLQJ� UDWHV� LQ� +RQJ� .RQJ�� DQG� DUH� UHQHZDEOH� DQQXDOO\� ZLWK� WKH� FRQVHQW� RI� WKH�
UHOHYDQW�EDQNV��
�
�
� 1RWHV�SD\DEOH��
�
�

� � $V�RI�

0DUFK����

�����

� $V�RI�

'HFHPEHU����

�����

� � 86�¶���� � 86�¶����

� � � � �

1RWHV�SD\DEOH� � ������ � ������

� � � � �
�
:H�KDYH�WHUP�ORDQV�FODVVLILHG�XQGHU�QRWHV�SD\DEOH�ZKLFK�DUH�UHODWHG�WR�WKH�*URXS¶V�SURSHUWLHV�� � 7KHVH�ORDQV�DUH�
GHQRPLQDWHG�LQ�+�.��GROODUV�DQG�5HQPLQEL��EHDU�LQWHUHVW�DW�SUH�IL[HG�UDWHV�LQ�+RQJ�.RQJ�DQG�&KLQD�XSRQ�UHQHZDO��
�
�
*ROG�/RDQ�)DFLOLWLHV��
�
�

� � $V�RI�

0DUFK����

�����

� $V�RI� �

'HFHPEHU���� �

�����

� � 86�¶���� � 86�¶����

� � � � �

*ROG�ORDQ�RXWVWDQGLQJ��LQ���� � ������ � ������

� � � � �

*ROG�ORDQ�RXWVWDQGLQJ��LQ�WUR\�RXQFHV�� � ������� � �������

� � � � �

*ROG�ORDQ�LQWHUHVW�UDWH� � ���������� � ����������

� � � � �
�
:H�KDYH�DOVR�VHFXUHG�³JROG�ORDQ´�IDFLOLWLHV�ZLWK�YDULRXV�EDQNV�LQ�+RQJ�.RQJ��ZKLFK�EHDU�D�EHORZ�PDUNHW�LQWHUHVW�
UDWH�� 'XH� WR� ORZHU� LQWHUHVW� UDWHV� FKDUJHG� IRU� JROG� ORDQV�� RXU� FRVW� WKURXJK� RXU� JROG� ORDQ� SURJUDP� KDV� EHHQ�
VXEVWDQWLDOO\�OHVV�WKDQ�WKH�FRVWV�WKDW�ZRXOG�KDYH�EHHQ�LQFXUUHG�LI�ZH�ZHUH�WR�ILQDQFH�WKH�SXUFKDVH�RI�DOO�RI�RXU�JROG�
UHTXLUHPHQWV� ZLWK� ERUURZLQJV� XQGHU� RXU� OHWWHU� RI� FUHGLW� IDFLOLW\� RU� RWKHU� FUHGLW� DUUDQJHPHQWV�� � 7KH� JROG� ORDQ��
KRZHYHU��GRHV�H[SRVH�XV�WR�FHUWDLQ�PDUNHW�ULVNV�DVVRFLDWHG�ZLWK�SRWHQWLDO�IXWXUH�LQFUHDVHV�LQ�WKH�SULFH�RI�JROG��VR�
VLQFH�WKH�EHJLQQLQJ�RI�������ZH�KDYH�SXW�LQ�SODFH�PHFKDQLVPV�WR�KHGJH�DJDLQVW�VXFK�ULVNV�� � 8QGHU�WKH�JROG�ORDQ�
DUUDQJHPHQWV��ZH�PD\�GHIHU�WKH�SXUFKDVH�XQWLO�VXFK�WLPH�DV�ZH�GHHP�DSSURSULDWH��WKH�SULFH�WR�EH�SDLG�EHLQJ�WKH�
FXUUHQW� PDUNHW� SULFH� DW� WLPH� RI� SD\PHQW�� � $W� WKH� FORVH� RI� HDFK� UHSRUWLQJ� SHULRG�� WKH� JROG� ORDQ� LV� ³PDUNHG� WR�
PDUNHW´�ZLWK�FKDQJHV�UHIOHFWHG�RQ�WKH�LQFRPH�VWDWHPHQW��
�
�
)25:$5'�/22.,1*�67$7(0(176�
� �
�
7KLV� 4XDUWHUO\� 5HSRUW� FRQWDLQV� FHUWDLQ� IRUZDUG�ORRNLQJ� VWDWHPHQWV� ZLWKLQ� WKH� PHDQLQJ� RI� 6HFWLRQ� ��(� RI� WKH�
6HFXULWLHV� ([FKDQJH� $FW� RI� ������ 7KHVH� IRUZDUG�ORRNLQJ� VWDWHPHQWV� LQFOXGH� WKH� ZRUGV� �EHOLHYH��� �H[SHFW���
�SODQV�� RU� VLPLODU� ZRUGV� DQG� DUH� EDVHG� LQ� SDUW� RQ� WKH� &RPSDQ\
V� UHDVRQDEOH� H[SHFWDWLRQV� DQG� DUH� VXEMHFW� WR� D�
QXPEHU� RI� IDFWRUV� DQG� ULVNV�� PDQ\� RI� ZKLFK� DUH� EH\RQG� WKH� &RPSDQ\
V� FRQWURO�� $FWXDO� UHVXOWV� FRXOG� GLIIHU�
PDWHULDOO\� IURP� WKRVH� GLVFXVVHG� XQGHU� �0DQDJHPHQW
V� 'LVFXVVLRQ� DQG� $QDO\VLV� RI� )LQDQFLDO� &RQGLWLRQ� DQG�
5HVXOWV�RI�2SHUDWLRQV��DV�D�UHVXOW�RI�DQ\�RI�WKH�IROORZLQJ�IDFWRUV��
� � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � �
�
D�� JHQHUDO�HFRQRPLF�FRQGLWLRQV�DQG�WKHLU�LPSDFW�RQ�WKH�UHWDLO�HQYLURQPHQW��
�
E�� IOXFWXDWLRQV�LQ�WKH�SULFH�RI�JROG�DQG�RWKHU�PHWDOV�XVHG�WR�PDQXIDFWXUH�WKH�&RPSDQ\
V�MHZHOU\��
�
F�� ULVNV�UHODWHG�WR�WKH�FRQFHQWUDWLRQ�RI�WKH�&RPSDQ\
V�FXVWRPHUV��SDUWLFXODUO\�WKH�RSHUDWLRQV�RI�DQ\�RI�LWV�WRS�

FXVWRPHUV��
�
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G�� YDULDELOLW\�RI�FXVWRPHU�UHTXLUHPHQWV�DQG�WKH�QDWXUH�RI�FXVWRPHUV
�FRPPLWPHQWV�RQ�SURMHFWLRQV�DQG�RUGHUV��
DQG�

�
H�� WKH�H[WHQW�WR�ZKLFK�WKH�&RPSDQ\�LV�DEOH�WR�DWWUDFW�DQG�UHWDLQ�NH\�SHUVRQQHO��
�
,Q� OLJKW� RI� WKHVH� XQFHUWDLQWLHV� DQG� ULVNV�� WKHUH� FDQ� EH� QR� DVVXUDQFH� WKDW� WKH� IRUZDUG�ORRNLQJ� VWDWHPHQWV� LQ� WKLV�
4XDUWHUO\�5HSRUW�ZLOO�RFFXU�RU�FRQWLQXH�LQ�WKH�IXWXUH��([FHSW�IRU�LWV�UHTXLUHG��SHULRGLF�ILOLQJV�XQGHU�WKH�6HFXULWLHV�
([FKDQJH�$FW�RI�������WKH�&RPSDQ\�XQGHUWDNHV�QR�REOLJDWLRQV�WR�UHOHDVH�SXEOLFO\�DQ\�UHYLVLRQV�WR�WKHVH�IRUZDUG�
ORRNLQJ�VWDWHPHQWV�WKDW�PD\�UHIOHFW�HYHQWV�RU�FLUFXPVWDQFHV�DIWHU� WKH�GDWH�KHUHRI�RU� WR� UHIOHFW� WKH�RFFXUUHQFH�RI�
XQDQWLFLSDWHG�HYHQWV��
�
�
())(&7�2)�5(&(17/<�,668('�$&&2817,1*�67$1'$5'6�
�
�

,Q�'HFHPEHU�������WKH�)$6%�LVVXHG�6)$6�1R��������$FFRXQWLQJ�IRU�6WRFN�%DVHG�&RPSHQVDWLRQ�±�7UDQVLWLRQ�DQG�
'LVFORVXUH�±�DQ�DPHQGPHQW� RI�)$6%�6WDWHPHQW�1R�������� � 6)$6� 1R�� ����DPHQGV�6)$6� 1R������ WR�SURYLGH�
DOWHUQDWLYH� PHWKRGV� RI� WUDQVLWLRQ� IRU� D� YROXQWDU\� FKDQJH� WR� WKH� IDLU� YDOXH� EDVHG� PHWKRG� RI� DFFRXQWLQJ� IRU�
VWRFN�EDVHG�HPSOR\HH�FRPSHQVDWLRQ�� � ,Q�DGGLWLRQ�� WKLV�6WDWHPHQW�DPHQGV� WKH�GLVFORVXUH� UHTXLUHPHQWV�RI�6)$6�
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