L L] INTERNATIONAL INC.

LJ INTERNATIONAL INC. REPORTS 18% INCREASE IN REVEN UES

SHARP RISE IN NET INCOME AND EPS FOR FIRST QUARTER OF 2010

Highlights:
= Revenues rise 18% year-over-year
= Sales at ENZO retail division increase 38%
= Companywide and retail revenues both exceed earligguidance
= Netincome rises to $1.9 million from $0.1 million
= Diluted EPS increases to $0.07 from $0.01

HONG KONG, May 7, 2010- LJ International Inc. (LJI) (NASDAQ: JADE), a tiag jewelry manufacturer and retailer,
today reported financial results for the first ggaended March 31, 2010.

Revenues for the first quarter of 2010 totaled $26illion, up 18% from $22.7 million in the firsugrter of 2009. This year-
over-year revenue increase is largely due to stakivn in the global economy and strong pent-upaied by Chinese
middle-class clientele.

The increase was driven by a year-over-year risg88f at LJI's ENZO chain of retail stores in Chiklnng Kong and Macau.
ENZO revenue in the first quarter of 2010 was $16ilion, up from $11.9 million in the first quartef 2009.

Revenues from LJI's wholesale operations totale@l4sinillion in the first quarter of 2010, down 3%1ih $10.8 million a
year earlier. Based on previous quarters, thigéignoints towards future growth in the wholesalgsitn.

Companywide revenues and retail revenues exceeberguidance of approximately $26 million andb$ million,
respectively. Wholesale revenue guidance was $holisn.

Retail Growth Boosts Margins and Net Income

Gross profit in the first quarter of 2010 was $1tillion, up 27% from $8.7 million a year earli€@ross margin (gross profit
as a percentage of revenues) was 41%, up from B89k ifirst quarter of 2009. The increase mardilects the increasing
share of higher-margin revenues generated by th&E#lvision. During the first quarter of 2010, ENZ@oss margin was
53% compared to 22% for the wholesale division.

Selling, general and administrative (SG&A) experfseshe latest quarter totaled $8.5 million, comgmhto $7.9 million in
the first quarter of 2009. After SG&A expenses, r@eation and net gain on derivatives, operatingime in the first quarter
of 2010 was $2.0 million, up from $0.4 million aayeearlier.

Income before taxes and non-controlling interest $21 million, or $1.8 million excluding gain dmetsale of securities.
This compares to $0.1 million a year earlier.

Net income attributable to common shareholders$ta8 million in the first quarter of 2010, up frd0.1 million a year
earlier. Earnings per fully diluted share rose yaar-year to $0.07 from $0.01.

Comparable Sales Register Double-Digit Gain
Comparable ENZO sales — at the 75 stores open hghsior more at the start of the first quarter @@ — were up 14%

year-over-year. A total of 95 ENZO stores werepemtion by the end of the first quarter. The agen@venues per store in
the comparable-store group rose to an annual f&63%,000.
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Results Mark Recovery and Start of New Growth Phase CEO

Yu Chuan Yih, LJI's Chairman and CEO, commentedyddy’s report confirms that LJI is on the growtdick within the
global jewelry market and especially within the @8e market. Two trends are especially notablesanduraging. First, the
continued double-digit growth in comparable-stakes shows that the branding strategy for ENZOingroduct lines is a
success. Without the significant addition of neares, ENZO has been able to sustain robust grdwtlugh increasing
consumer demand in its existing store network. \&leebe that ENZO products are an ideal fit for thgtes of China’s newly
affluent women, and ENZQ'’s financial results sugges are right. The comp-store numbers also reflacisuccess in
developing an effective operational model for EN&tOres (nearly all of which are now profitable). s begin an
aggressive expansion in the coming months, wearfident that this model will be equally successtsilit is deployed in
new locations.”

Mr. Yih continued, “The other encouraging trendhie recovery in our wholesale business. We contioweork with our
global customers and support their growing openatas the worldwide economy shifts into growth mottethe current
guarter, we expect wholesale revenues to showlthiiéacrease above year-earlier levels. Thougailret now the primary
growth driver at LJI, our wholesale operations wdhtinue to play an important role in our vertigéihtegrated business
model and as one source of cash flows to finanedwexpansion. Now, with our wholesale revenuakilized and a
substantial number of new ENZO stores due to baeegéhis year, the Company is entering a new anitireg growth
phase.”

Cash Level Reflects Inventory Build-Up

On the balance sheet, cash and cash equivalealisd@5.3 million on March 31, 2010, compared t.8Imillion on
December 31, 2009. The decrease was largely dadbdd-up of inventory during the first quartergreparation for the
opening of new ENZO stores in the second quartéhayond. Inventories rose to $87.1 million on Mesd, 2010 from
$81.4 million at the end of 2009.

Working Capital Rises, Long-Term Debt Reduced

LJI's working capital rose during the quarter t®%7million, or approximately 115% of market cap,March 31, 2010 from
$77.6 million on December 31, 2009. The Company’sjtterm debt decreased during the first quart@0dD to $1.8 million
from $2.3 million.

Revenue Seen Rising 30% in Q2 to $29 Million

In guidance for the second quarter ending Jun@@D0), LJI projects total revenues of approxima$9 million. The
projected overall revenue would be approximateBo3hove the $22.4 million reported in the secorargn of 2009. By
segment, the projected year-over-year revenueasereould be approximately 40% for retail and 2d%nholesale. Net
income is expected to reach between $1.9 millicB2® million, or approximately $0.08 per fully alied share, in the second
quarter of 2010, up from $0.1 million or $0.01 fidly diluted share a year earlier.

About LJ International Inc.

LJ International Inc. (LJI) (NASDAQ: JADE) is engadjin the designing, branding, marketing and distion of its full
range of jewelry. It has built its global businessa vertical integration strategy, and an unwiagecommitment to quality
and service. Through its China-based ENZO retailrcBtores, LJI is now a major presence in Chifess-growing retail
jewelry market. As a wholesaler, it distributedite jewelers, department stores, national jewelrgins and electronic and
specialty retailers throughout North America ands#@®m Europe. Its product lines incorporate aflameategories, including
earrings, necklaces, pendants, rings and bracdfetsmore information on the Company, visit thar@any's website at

www.ljintl.com.

Cautionary Note Regarding Forward-L ooking Statements:
This press release contains “forward-looking stages” within the meaning of the U.S. Private SdiesiLitigation Reform Act of 1995.
Forward-looking statements can be identified bydgosuch as “anticipates,” “i plans,” “beleves,” “estimates,” “projects,”

”w ”w ” o

intends,
“expects” and similar references to future periodsxamples of forward-looking statements includg,dve not limited to, statements we
make regarding our guidance relating to our opangtresults for the second quarter ending June 8@02including total revenues and
earnings per fully diluted share. The foregoingds an exclusive list of all forward-looking statents we make.

Forward-looking statements are based on our curextectations and assumptions regarding our busirtee global economy and other
future conditions. Because forward-looking statetaeelate to the future, they are subject to ieménncertainties, risks and changes in
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circumstances that are difficult to predict. Owtaal results may differ materially from those @mplated by the forward-looking
statements. They are neither statements of histidiact nor guarantees or assurances of futurégrerance. We caution you therefore
against relying on any of these forward-lookingtstaents. Important factors that could cause actesilts to differ materially from those
in the forward-looking statements include globaliteal, economic, business, competitive, market eegulatory conditions and the
following: the current global financial crisis aretonomic conditions; changes in consumer spenditigqms and consumer preferences;
the effects of political and economic events andlitions in the U.S., China and worldwide; the iropaf competition and pricing; market
price of key raw materials; political instabilitgurrency and exchange risks and changes in existimmptential duties, tariffs or quotas;
availability of attractive store locations; our dity to develop new merchandise; and our abilithte, train and retain associates. The
risk factors that are presented in Iltem 3.D. of Baport on Form 20-F for the fiscal year ended Delger 31, 2009, as well as the
disclosures contained in our other public filingkieh we have filed with the Securities and Exchabgmmission.

Any forward-looking statement made by us in thesprelease speaks only as of the date on whiglmiade. Factors or events that could
cause our actual results to differ may emerge ftiome to time, and it is not possible for us to peedll of them. We undertake no
obligation to publicly update any forward-lookingagement, whether as a result of new informatiotyre developments or otherwise,
except as may be required by law.

LJ INTERNATIONAL INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(UNAUDITED)
(IN THOUSANDS, EXCEPT SHARE AND PER SHARE DATA)

Three months ended

March 31,
2010 2009
Us$ Us$
Operating revenue 26,853 22,689
Costs of goods sold (15,744) (13,964)
Gross profit 11,109 8,725
Operating expenses
Selling, general and administrative expenses M,54 (7,867)
Net gain on derivatives 35 197
Depreciation (594) (705)
Operating income 2,010 350
Other revenue and expense
Interest income 6 18
Gain on sale of securities 258 -
Interest expenses (207) (239)
Income before income taxes and noncontrolling interst 2,067 129
Income taxes expense (206) -
Net income 1,861 129
Net (income) loss attributable to noncontrollingeiest (D) 1
Net income attributable to LJ International Inc. common
shareholders 1,860 130
Earnings per share:
Basic 0.08 0.01
Diluted 0.07 0.01
Weighted average number of shares used
in calculating diluted earnings per share 26,223 23,268,678
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LJ INTERNATIONAL INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(IN THOUSANDS, EXCEPT PER SHARE DATA)

ASSETS

Current assets

Cash and cash equivale
Restricted cas

Trade receivables, net allowance for doubtful accoun

Derivative:

Available-for-sale securitie
Inventorie:

Prepayments and other current as

Total current assets

Properties held for lea: nel
Property, plant and equipment,
Deferred tax asse

Goodwill, net

Total asset:

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities
Bank overdraft
Notes payabl
Capitalized lease obligation, current por
Letters of credit, gold loan and oth
Trade payable
Accrued expens and other payabl
Income taxes payat
Deferred taxatio

Total current liabilities
Notes payable, n-current portio
Capitalized lease obligation, r-current portio

Total liabilities

Equity
Common stock par value US$0.01 eas
Authorized 100 million share
Issued 24,680,172 shares as of March 31, !
and 23,768,672 shares as of December 31,
Additional paic-in capita
Accumulated other comprehensive (loss) ¢
Retained earnini

Total LJ International Inc. shareholders’ equity
Noncontrolling interest

Total equity

Total liabilities and equity

As of

As of
March 31,  pecember 31,
2010 2009
(Unaudited
US& US&
5,29¢ 11,28
9,341 6,42t
20,54¢ 21,67¢
41 -
2,29( 2,36(
87,10 81,40:
4,85 1,861
129,473 125,008
70€ 717
6,351 6,40
111 111
1,521 1,521
138,17( 133,75
2,93: 2,90¢
8,331 5,551
10C 98
17,19 13,48
14,38 18,54t
5,67 5,35¢
1,31 1,147
31¢ 31(
50,23 47,39
1,78 2,24¢
52 78
52,07¢ 49,71¢
247 23¢
57,18¢ 56,67¢
(227, 10z
28,71 26,85
85,92 83,87
171 16¢
86,09: 84,04:
138,17¢ 133,757
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Contacts

Corporate: Investor Relations:

Mr. Ringo Ng Ms. Jennifer K. Zimmons/ Richa&doper
Chief Financial Officer Managing Director/Chaan

LJ International Inc. Strategic Growth Intefioatl, Inc.

Tel: 011-852-2170-0018 Tel: 212-838-1444

ringong@ljintl.com jzimmons@sgi-ir.com/ rcoa@@sgi-ir.com
www.ljintl.com WWW.SQi-ir.com
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