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LJ INTERNATIONAL ANNOUNCES THIRD QUARTER 2009 FINAN CIAL RESULTS

STRONG EARNINGS CONTRIBUTIONS AND FROM LJI'S ENZO
DIVISION INCREASES OVERALL MARGINS AND EPS

Highlights:
= Revenues total $26.2 million in third quarter, withretail up 24% and wholesale down 38% from Q3 of 208
= Gross profit rises 3%, reflecting revenue increaseacross both wholesale and retail divisior
= Net income rises 201%; EPS increases to $0.05 frd$0.02 from yea-ago perioc
= ENZO’s samrstore sales rise 18% yei-over-year despite global recessic

= LJI raises guidance for fourth quarter with revenue expectations of over $30 million and earnings ofver
$1.9 million, or $0.08 per diluted share; Fullyear 2009 revenues expected to exceed $100 millmmearnings
of $3.35 million, or $0.14 per diluted share

= Company’s expansion strategy expected to include @lew ENZO store openings over next two years

HONG KONG, November 11, 2009— LJ International Inc. (LJI) (NASDAQ: JADE), a ldiag jewelry manufacturer
and retailer, today reported financial resultsif®third quarter and nine months ended Septembe2(®9.

Revenues for the third quarter of 2009 totaled $26illion, down 20% from $33.0 million in the thigliarter of 2008.
Revenues for LJI's wholesale operations were do8#,30 $14.7 million, from $23.6 million in the yeago quarter.
Revenues from LJI's ENZO retail division rose 24%atthird-quarter record $11.5 million, from $9.8lion in the year-
ago quarter.

As expected, the drop in the Company’s wholesalermaes was a direct reflection of the global réoesparticularly as
it relates to the industry-wide slump in demandlfmury items such as jewelry, especially acrogsUhited States, LJI's
largest wholesale market. However, the decline offs&t by continued double-digit revenue gains fitBfENZO
Division. The increasing success of ENZO is prityaattributable to the growing consumer acceptafdbe ENZO
brand across China as measured by better thantegpsades at existing ENZO stores in addition txeasful new store
openings. At the end of the third quarter, LJI'sZBNDivision had 92 stores in operation, down fromaQyear earlier.
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Chairman and CEO — LJI Positioned to Significantly Benefit from Recovery

“Today's figures clearly highlight how LJ Internationabisiquely positioned to be one of the first playierthe jewelry
industry to once again return to a period of rapigdansion and rising profitability as the globabeamy recovers from
its recent slowdown,” said LJI Chairman and Chiréé&utive Officer, Yu Chuan Yih. “On the wholesaides the most
notable aspect of the third-quarter results isunability to maintain profitability while we comtile to reengineer our
overall manufacturing and marketing systems. Thevidence of our ‘right-sizing’ in wholesale, wleve have trimmed
overhead to remain profitable in a weak market \withlthy cash flows while gaining market share fteas robust
competitors. In retail, the continued strength @f BNZO retail stores across China, on an overall@mparable-store
basis, reflects our success at gaining consumepgatce and raising the average performance léeeirctores. In
short, ENZO has earned a significant running staits planned expansion just as China’s econoroypdg again
beginning to emerge as one of the world’s largedtraost robust markets.”

LJI Achieves Margin Improvements at Both Wholesaleand ENZO Divisions

The increase in higher-margin retail sales fromGobenpany’s ENZO Division as well as a strong Chmiss selling
season from its wholesale operations resulted3i¥h@ncrease in overall gross profits for the thedarter of 2009, to
$9.4 million from $9.1 million in the third quartef 2008.

The Company’s wholesale operations generated $#ibmin gross profits, or 21% of revenues, comgzato
$4.4 million, or 19% of revenues, a year earlidre Tmprovement in wholesale margins was primarilg tb higher than
expected last minute Christmas orders.

ENZO achieved gross profits of $6.3 million, or 58%revenues, up from $4.7 million, or 50% of reues, in the third
guarter of 2008. The improvement in gross margiosifENZO was due primarily to changes in the refadin’s
inventory mix as well as a continued focus on imprg productivity at the store-level.

ENZzO’S Record Third-Quarter Earnings Drive Over 200% Growth in Companywide Profits

Net income for the third quarter of 2009 rose 2Gb%1.1 million, or $0.05 per fully diluted shafegm $0.4 million, or
$0.02 per fully diluted share, in the third quaxé2008. The gain was due primarily to higher apiey income, due
primarily from growing contributions from the Commpas ENZO retail jewelry chain.

Same-Store Sales Growth of 18% at ENZO Sets PathrfAccelerated Growth

Same-store sales at ENZO rose 18% in the thirdguaf 2009 to an annualized per-store averag® & fillion from
$0.4 million a year earlier. Annualized sales ggprase foot also rose 18% year-over-year, to $9@% 8785 in 2008.
The increase was primarily due to ENZO'’s strengihigebrand recognition, new more desirable storatioos, a focus
on improving overall inventory turns, ongoing impements in its inventory mix as well as an incréagée total
number of transactions. The Company noted thagitse-store figures for this period were based oBENRO retalil
stores that were open for at least 13 months.

ENZQ’S Healthy Balance Sheet to Provide Financial [Exibility to Support Growth Strategy

On the balance sheet, LJI reported cash and casvadents totaling $8.9 million on September 30020down from
$13.3 million on December 31, 2008. Total curresseds declined by $2.7 million to $119.2
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million from $121.9 million at the end of 2008. Cemt liabilities were cut more sharply, to $43.7liom on

September 30, 2009 from $49.9 million at the end0if8. Reductions in this category included cutsates payable, to
$5.7 million from $9.2 million, and in trade payas] to $14.9 million from $17.9 million. Total wanlg capital was
$75.5 million.

Long-term liabilities on September 30, 2009 tote#@d million, compared to $2.2 million on DecemBé&r 2008. The
non-current portion of notes payable constitutedithlk of this long-term debt, at $2.7 million hétend of the third
quarter and $2.1 million at the end of 2008.

Nine-Month Results Mirror Quarterly Trends

For the nine months ended September 30, 2009, uesdntaled $71.4 million, down 24% from $94.4 oillin the
comparable period of 2008. Wholesale revenueyéeli-over-year by 46% to $37.3 million from $68.iflion. Retail
revenues rose 32% to $34.1 million from $25.7 willi

Gross profit for the first nine months of 2009 v#6.2 million, down 6% from $28 million a year earl Wholesale
gross margins were the same in both periods at@slas retail gross margins at 54%. The risinggreage of revenus
from higher-margin ENZO retail stores raised ovegedss margins to 37% from 30% a year earlier.

LJI Raises Fourth Quarter Financial Guidance with Revenue Expectations of Over $30 Million and Earning of
Nearly $1.9 Million, or $0.08 Per Fully Diluted Shae

The Company today also raised its financial guiédioc its fourth quarter ending December 31, 20@8 vevenue
expectations of over $30 million, which would resaoltotal 2009 revenues of over $100 million. Wé=ale revenues for
the fourth quarter of 2009 are expected to totakben $16.5 million to $17.5 million with ENZO fabrquarter revenuu
of between $13.3 million to $13.8 million. Net imne is expected to reach between $1.7 million t8 &iillion, or
between $0.06 to $0.08 per fully diluted sharehafourth quarter of 2009, bringing net incomedbrof 2009 to
approximately $3.4 million, or $0.14 per fully didd share. The projected quarterly net income wepdesent an
increase of over 40% from the year-ago quarter3@®d on an annualized basis.

Conference Call Information

The Company will conduct a conference call to revieday’s third quarter results at 4:30 pm ET bglidg (877) 407-
9210 and asking for the LJ International Inc. dalease call at least 10 minutes prior to the itad, or live over the
Internet by visiting

http://www.JADE 30Q09 Conference Call.com.

To be added to LJI's investor lists, please cortiois Tajyar at htajyar@irintl.comr at 818-382-9702.

About LJ International Inc.

LJ International Inc. (LJI) (NASDAQ: JADE) is engagjin the designing, branding, marketing and digtion of a full
range of jewelry. It has built its global businessa vertical integration strategy and an unwagecommitment to
quality and service. Through its ENZO stores, kJhow a major presence in China’s fast-growingilrtavelry market.
As a wholesaler, it distributes to fine jewelerspdrtment stores, national jewelry chains and mritt and specialty
retailers throughout North America and Western Bardts product lines incorporate all major catégmrincluding
earrings, necklaces, pendants, rings and bracelets.
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Forward-looking Statements: This press release contains forward-looking statesieThese statements are made under
the “safe harbor” provisions of the U.S. Privatecteéties Litigation Reform Act of 1995. These fordtpoking
statements can be identified by terminology suchvdk” “expects,” “anticipates,” “future,” “inten ds,” “plans,”
“believes,” “estimates” and similar statements. Inldrnational (“Company”) cautions that any forwaideking
statements (as such term is defined in the Pri8aturities Litigation Reform Act of 1995) contaiethis Press
Release or made by the Comg’s management involve risks and uncertainties anedsabject to change based on
various important factors, many of which may bednelythe Company’s control. Words such as “estimidfepject,”
“plan,” “believe,” “expect,” “anticipate,” “intend,” and similar expressions may identify forward-lewkstatements.
The following factors, in addition to those inclade the Company’s filings with the Securities &xthange
Commission (SEC), in some cases have affectechahd future could cause the Company’s actual tesalich as its
ability to open approximately 100 new ENZO ret#ires by the end of 2011 as well as its financiatlgnce for both th
third quarter of 2009 and beyond, to differ mat#lyidrom those expressed or implied in any of threvlird-looking
statements included in this Press Release or oikemmade by management: the current global findruriais and
general economic conditions; changes in consumendipg patterns and consumer preferences; theteféégolitical
and economic events and conditions in the U.Sn&as well as other foreign jurisdictions in whitte Company
operates, including, but not limited to; the impattompetition and pricing; market price of kewreaterials; ability tc
source or purchase raw materials, gemstones aner gifecious or semi-precious metals from its glahgplier base;
political instability; currency and exchange ris&sd changes in existing or potential duties, tardf quotas; availabilit
of suitable store locations at appropriate termbjligdy to develop new merchandise; ability to hitgin and retain
associates; estimates of expenses which the Compayyncur in connection with the closure of angenperforming
ENZO stores and related dir«to-consumer operations; and the outcome of anylipgnor future litigation. Future
economic and industry trends, both in the jeweldusstry as well as geographically in the U.S. amdin@, which could
potentially impact revenue and profitability, aréfidult to predict. Therefore, there can be nowssice that the
forward-looking statements included in this Press Reledbgrove to be accurate. In light of the signéitt
uncertainties in the forward-looking statementduded herein, the inclusion of such informationddanot be regarded
as a representation by the Company, or any othesque that the Company’s expansion plans, partiduliés goal to
open approximately 100 new ENZO stores by the €861, will be achieved. The forward-looking stagmts herein
are based on information presently available tortenagement of the Company. Except as may be esjoyr
applicable law, the Company assumes no obligatiqoublicly update or revise its forward-looking tements.

[FINANCIAL TABLES FOLLOW]
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LJ INTERNATIONAL INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(UNAUDITED)

(IN THOUSANDS, EXCEPT SHARE AND PER SHARE DATA)

Operating revenue:
Wholesal
Retai

Costs of goods sol
Wholesal
Retai

Gross profit

Operating expenses
Selling, general and administrative expe
Rental expens
Net (loss) gain on derivativ
Depreciatiol

Total operating expense
Operating income (loss)

Other income (expense:
Interest incom
Gain on currency translati
Gain on sales of securit
Gain on disposal of prope
Interest expens

Total other income (expense:

Income before taxes and minority interest
Income taxe

Income before minority interests

Minority interest:

Net income

Earnings per shai
Basic

Diluted

Weighted average number of shares used in caleglati

diluted earnings per shi

Three months ender
September 3l

Pageb of 6

Nine months ende!
September 3I

200¢

200¢

200¢

200¢

USss US$ US$ USs$

14,70: 23,62 37,29¢ 68,67
11,53: 9,33: 34,05¢ 25,73
26,23 32,96( 71,35 94,40
(11,639 (19,209 (29,639 (54,529
(5,20)) (4,665) (15,529 (11,920
(16,839 (23,879 (45,15¢) (66,449
9,39¢ 9,08¢ 26,20 27,95
(4,65)) (5,975) (13,89 (20,43
(2,667) (2,316) (8,13%) (6,59¢)
(28¢) 642 (509) 452
(499) (815) (1,719 (2,629)
(8,100 (8,462 (24,24) (29,21
1,29¢ 622 1,95¢ (1,255)
48 36 142 16€

— 92 — 1,47¢

— 4¢ — 4g

— — — 2,21(
(215) (416) (640) (1,407)
(167) (239) (49¢) 2,49¢
1,131 382 1,461 1,24¢
(13) ® (26) (67)
1,12( 37¢ 1,43¢ 1,17¢
6 (4) 13 (5)
1,12¢ 374 1,44¢ 1,171
0.0E 0.0z 0.0¢ 0.0E
0.0E 0.0z 0.0¢ 0.0E
2442746 2275994 23,889,04 22,336,57

http://www.sec.gov/Archives/edgar/data/1046692/@BI12309061540/d70099e»... 2009.11.1



exvoow! Page6 of 6
LJ INTERNATIONAL INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(IN THOUSANDS, EXCEPT PER SHARE DATA)
As of As of
September 30, 20C December 31, 20C
(Unaudited) (Audited)
usy Us$
ASSETS
Current assett
Cash and cash equivale 8,891 13,34¢
Restricted cas 6,421 6,49:
Trade receivables, net of allowance for doubtfaloamt: 19,53: 20,57(
Available-for-sale securitie 2,35¢ 2,28¢
Inventorie: 77,96¢ 76,63’
Prepayments and other current as 3,99¢ 2,60¢
Total current asset: 119,16¢ 121,94!
Properties held for lease, 72t 75C
Property, plant and equipment, 6,15¢ 6,86:
Deferred tax asse 111 111
Goodwill, ne 1,521 1,521
Total asset: 127,68: 131,19(
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities
Bank overdraft 2,857 2,72¢
Notes payabl 5,68( 9,19¢
Capitalized lease obligation, current por 107 78
Letters of cred 14,47¢ 13,38«
Trade payable 14,86 17,92t
Accrued expenses and other paye 3,88t 4,80z
Income taxes payat 1,452 1,441
Deferred taxatio 33¢ 33¢
Total current liabilities 43,66¢ 49,88"
Long-term liabilities
Notes payable, n-current portiol 2,70( 2,11¢
Capitalized lease obligation, r-current portio 10¢ 10z
Total liabilities 46,47¢ 52,10¢
Minority interests 743 75€
Shareholders equity
Common stock, par value US$0.01 each, Authorizédrilion shares;
Issued 23,761,172 shares as of September 30, 2A0222911,172 shares as of
December 31, 20( 23¢ 22¢
Additional paic-in capita 55,90: 55,28t
Accumulated other comprehensive | (290 (359
Retained earnini 24,61¢ 23,16¢
Total shareholders equity 80,46¢ 78,32¢
Hit#H
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