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LJ INTERNATIONAL INC. RECEIVES NOTIFICATION FROM N  ASDAQ

HONG KONG and LOS ANGELES, July 19, 2007—-LJ International Inc. (“LJI")
(NasdaqGM: JADE) today reported that the Compaogived a letter on July 18, 2007
from The Nasdaq Stock Market indicating that assalt of the Company's failure to file
its Annual Report on Form 20-F for the fiscal yeaded December 31, 2006 with the
Securities and Exchange Commission by July 17, 20@7deadline for filing its Form
20-F after having requested a 15-day extension frenoriginal due date), the Company
is not in compliance with the Nasdag requirememtdntinued listing set forth in
Nasdaq Marketplace Rule 4320(e)(12), and its skesiiare, therefore, subject to
delisting from The Nasdaq Global Market. Nasdagkdgylace Rule 4320(e)(12)
requires the Company to file all required reporithwWasdaq on or before the date they
are required to be filed with the Securities andf&ange Commission.

The Company intends to appeal the Nasdaq Staffrietation and request a hearing
with the NASDAQ Listing Qualifications Panel. Nagt&aMarketplace Rules provide
that the Company’s timely request for a hearingd) stdy the delisting action pending the
issuance of a written determination by the Listiuglifications Panel. There can be no
assurance that the NASDAQ Listing Qualificationsi®awill grant the Company's
request for continued listing.

About LJ International Inc.

LJ International, Inc. (LJI) (NasdaqGM: JADE), bdase Hong Kong and the U.S., is
engaged in the designing, branding, marketing astdlglition of a full range of jewelry.

It has built its global business, currently oneghaf fastest-growing in the jewelry industry,
on a vertical integration strategy and an unwagecmmmitment to quality and service.
LJI distributes to fine jewelers, department stponegional jewelry chains and electronic
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and specialty retailers throughout North Americd #estern Europe, with a growing
retail presence in China through its ENZO storsspitoduct lines incorporate all major
categories sought by major retailers, includingiegs, necklaces, pendants, rings and
bracelets.

To be added to the Company’s investor list, pleasgact Haris Tajyar at
htajyar@irintl.comor via telephone at 818-382-9700.

For more information on LJI, please visit the Comps Web site at
http://www.ljintl.com.

Forward looking statement: Except for the historical information, the matteliscussed

in this news release may contain forward-lookirsgesnents, including, but not limited to,
factors relating to future sales. These forwardking statements may involve a number
of risks and uncertainties. Actual results may \@gnificantly based on a number of
factors, including, but not limited to, uncertaggiin product demand, the impact of
competitive products and pricing, changing econocoiaditions around the world,
release and sales of new products and other ristofa detailed in the company's most
recent annual report and other filings with the @#ees and Exchange Commission.

HH##H



